American Rescue Plan Act Rural Water Associations Infrastructure Grant Program
FAQ
Q: When will my water system be able to apply for a grant with the program?

A: It is anticipated that the application system will be available July 1, 2022, via a link on
the agency’s website: www.healthyms.com/ARPAwater

Q: Will I need to secure the services of a professional engineer to apply for an
infrastructure grant?

A: No but having a consulting engineer will be highly beneficial in documenting the
extent of need and establishing the cost of the proposed project(s).

Q: Are water districts or a special fund agencies of the state water systems eligible
applicants for this funding?

A: Based on the legislative language passed in HB1421 of the Mississippi Legislature’s
2022 Regular Session, those entities in the above question are not eligible.

Q: In the initial filing of program regulations nine different factors were included in the
ranking process. Many of these factors may be difficult to quantify, but are still included
such as economic development impact, prior funding efforts, or post construction asset
management. Could these factors be eliminated altogether?

A: No. State law required the Department to consider all nine factors in its development
of a ranking process. However, some adjustments were made to the weighting of those
factors in the final regulations. See final regulations here:
www.healthyms.com/ARPAwater.

Q: Item D. in the application ranking system details number of population served seems to
favor the smallest and largest systems and penalize the mid-sized systems. Why isn’t a
cost-per-benefit ratio utilized instead?

A: Legislatively mandated criteria required population consideration. This also allows
the Department to work towards addressing disadvantaged communities.

Q: Would the Department consider the addition of a “green” ranking category or give
additional credit for projects considering “green” technology?

A: That was not an assigned criteria by the legislation. However, nothing prohibits
“green” technology from being a part of any project seeking funding from the program.
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American Rescue Plan Act Rural Water Associations Infrastructure Grant Program
FAQ

Q: How will procurement of professional services be handled within the grant program
particularly as it relates to Professional Engineers?

A: It is anticipated that potential grant recipients will be able to avoid the most strenuous
elements of the federal procurement requirements related to professional services if they
use the Simplified Acquisition Threshold (SAT) as outlined in the Uniform Grant
Guidance as publish by the federal Office of Management and Budget. The SAT is set a
$250,000 of total project costs. In the event that the threshold is expected to be exceeded,
a simplified procurement model process will need to be followed. As a reminder, eligible
applicants cannot receive more than $2,500,000 in grant funding.

Q: Could a water association obtain grant funds to support an existing project funded
through another entity? Would budget overruns be an eligible cost?

A: Yes, the grant program could be used to supplement an existing project in process.
Budget overruns would also be an eligible cost provided those expenditures are in
concurrence with program regulations.

Q: Is fire protection an eligible cost?
A: Similar to the Drinking Water State Revolving Loan Fund, projects primarily for
growth or fire protection are non-allowable. If appropriate planning and design includes
reasonable growth, those projects can be evaluated.

Q: Would transite or cement pipe replacement be considered on ranking criteria?

A: Those materials could be an eligible cost for replacement as a part of a distribution
project.

Q: What is the anticipated timeframe for final regulations and application opening? Also,
what is the timeframe for first "round" of grant award (first grant cycle)?

A: Regulations are to be finalized by the 14" of June and adopted by the State Board of
Health at their next board meeting. Systems will have the ability to apply for grant
funding by July 1, 2022. We anticipate quarterly awards of grants to the systems of the
state.
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FAQ

Q: If an active project (i.e., SRF or RD) has been designed (but the engineer was not
federally procured), can ARPA money be used for "completed' engineering services or
just Construction Engineering and construction costs going forward?

A: We believe that in accordance with the previously mention SAT, federal procurement
of professional services may not be necessary for the public water system. A system
could elect to just seek funding for the construction phase of those projects.

Q: Can Water Associations hire a separate consultant such as the local Planning &
Development Districts to administer their projects, much like they do for the CDBG
Program, and would their fees be allowable to be paid from the ARPA funds?

A: Yes, that could be an option for them to pursue.

Q: Will there be an initial application (Ranking Form) before the full application to
determine if the project is eligible?

A: No, the application will include the ranking process.

Q: If an association is hoping to address multiple projects, (for example water-tower
repairs, as well as well pump updates,) should these be submitted separately as two
different grant applications?

A: One application is all you should need for each Water Association Board. Multiple
elements can be a part of one application. If the water association has multiple public
water system identification numbers, it is still limited to one application for all the
individual ID numbers. There is not anything prohibiting a Rural Water Association from
making multiple applications, but the total of all awarded grant funds from the program
cannot exceed $2.5 million for the one association entity.

Q: Are matching funds required?
A: For the ARPA Rural Water Association program, no matching funds are required.
Q: Is there a recommended matching percentage?

A: There is no recommended matching percentage. However, systems supplying
matching funds or contributing to costs can receive additional ranking points towards
their grant application.

V 7/6/2022



American Rescue Plan Act Rural Water Associations Infrastructure Grant Program
FAQ

Q: Will matching or contributions impact the ranking of applications?

A: Yes. The legislation required a grant applicant's proposed contribution of other funds
or in-kind cost-sharing be a ranking consideration factor.

Q: Will each association need a Federal Unique Entity Identifier Number?
A: Yes, that is a condition of the grant in order to be awarded.
Q: Do you have an example of Attachment E?

A: No. Supporting documentation could include information regarding MHI of the
community and any documentation that that support the concept that it is considered
disadvantaged due to various reasons. This attachment is optional. However, any support
provided will aid in the ranking process.

For more details, please find the program regulations here: ARPA RWAIG Regulations.msdh.gov
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